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Our investment philosophy is long-term, and conviction led. We research, analyse, question, and 
monitor our positions on many many levels, resulting in the high conviction we have on our investment 
solutions. We believe in our investment ideas and are happy to articulate to whomever necessary. 
 
One such conviction position has been Gold. We do not invest in Gold from a philosophical viewpoint, 
but from an opportunistic, liquidity, and risk management perspective. We view Gold as any other asset 
class, one which we can utilise as and when we need to do so. We are not fixated on Gold in any other 
manner but to seek returns for clients.  
 
At the end of 2019 we became increasingly concerned around the level of equity market returns and 
valuations within many such markets, particularly western equity markets. This was against a 
background of a synchronised global economic slowdown. How could we mitigate and manage risk 
without over-complicating matters? Sticking to our principles of investing in long-only, liquid, and 
transparent regulated investment instruments.  
 
One way that covers the above is to take a position in Gold. Gold in uncertain times has often been seen 
as a safe haven allocation as investors move out of riskier assets. Gold has also been a safe asset when 
currencies are volatile and there is a sell-off in core currencies, the USD and/or JPY for example. 
Whatever view one has on the asset, Gold is seen as a store of value by many investors. In January 2020, 
having decided that we wanted to allocate to Gold into our portfolios, we did so in early February 2020. 
Our Gold allocation ranges from 2% towards a significant 8% for our active adventurous portfolio. Gold 
has returned in GBP terms around +25% since that decision.  
 
We will continue to hold Gold as an allocation. We still believe that our underlying thesis for holding 
Gold remains strong and looks even more compelling: economies continues to slow down, there 
continues to be heightened volatility in capital markets, especially equity and currency markets. The 
recession is deep and could get worse before we see improvements. Gold will continue to attract 
allocations as a safe haven asset.  
 
Our portfolios have performed well against a background of such volatility. In July, our active portfolio 
Balanced model returned +2%, against a benchmark return of +0.3%, a year to date return of +6.6%, 
around a 4% out-performance against the benchmark. Our other active portfolios display similar return 
and out-performance characteristics. We continue to out-perform our peer group considerably.  
 
This performance is pleasing and validates our methodology of being focused and conviction led 
investors with a patient way of investing in portfolios. We tend not to pay too much attention to short-
term market movements and prefer to be inactive when markets are moving in random, volatile 
directions. Being steady and focused has proved to be positive for the outcomes we seek for our clients. 
We will continue to remain robust in our views and robust in the implementation of said views. Focused 
always on the process, not in itself, but for outcomes, real client outcomes. 
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Disclaimer 
 
The Information in this document is not intended to influence you in making any investment 
decisions and should not be considered as advice or a recommendation to invest. Any 
Information may not be suitable for all investors and investors must make their own 
investment decisions using their own independent advisors and relevant offering material. Any 
investment decisions must be based upon an investor's specific financial situation 
and investment objectives and should be based solely on the information in the relevant 
offering memorandum. Income from an investment may fluctuate and the price or value of 
any financial instruments referenced in this document may rise or fall. Past performance is not 
necessarily indicative of future results. Source of data: Bloomberg, Binary Capital IM.  
 
We assume no responsibility or liability for the correctness, accuracy, timeliness or 
completeness of the Information. We do not accept any responsibility to update the 
Information. Any views, opinions or assumptions may be subject to change without notice.  
 
Binary Capital Investment Management Ltd is incorporated in England under company number 
06692644, registered office, 25 Green Street, Mayfair, London, W1K 7AX. Binary Capital is a 
trading name of Binary Capital Investment Management Ltd.  
 
Binary Capital Investment Management Ltd is authorised and regulated by the UK Financial 
Conduct Authority (reference number 507900). Principal place of business: 25 Green Street, 
Mayfair, London, W1K 7AX. 


